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Daily Market Outlook
Doves In, JPY Out?

e Doves In, JPY Out?: Dovish-eaning BoJ nominees have reignited Sim Moh Siong
concerns the central bank may lag policy normalisation, weakening FX Strategist
the JPY and steepening JGB curve. Intervention chatter may intensify (G10 & oil)
near 160. We remain neutral on USDJPY.

e AUD Rides CPI: Hotter-than-expected inflation kept RBA hawkish Christopher Wong
risks alive and pushed AUD higher, supported further by easing FX Strategist
Al-related jitters. We expect AUDUSD to hold above 0.70 and still (Asia & precious metals)

target 0.73 by end-2026.

e Most USD/Asia pairs have declined this week, led by KRW, RMB, and
TWD. Asian FX outperformed on a subdued USD, steady foreign
inflows, firmer risk sentiment, and renewed RMB strength after the
Spring Festival holidays.

e The THB weakened modestly following the BoT’s surprise rate cut.
However, external factors remain key: if the USD stays soft and gold
prices remain well supported, these conditions could still underpin
THB strength.

Growth Tailwinds Hold: The safe-haven USD softened overnight,
particularly against risk-sensitive currencies like AUD and NZD, after
Nvidia’s upbeat outlook eased Al-related worries. Energy markets
remain tense ahead of US—Iran talks today.

Our base case is unchanged: the Al-disruption narrative, tariff
uncertainty and geopolitically driven oil spikes are unlikely to derail
improving US and global growth, especially with fiscal tailwinds building
into 2026. These cyclical supports should continue to benefit
commodity currencies such as AUD, ZAR and BRL. JPY and CNY remain
fundamentally undervalued, but the recent Mainichi report and Bol
appointments reinforce a dovish perception, limiting the JPY’s ability to
capitalise on its undervaluation. In contrast, policymakers appear
comfortable with gradual CNY appreciation, which is providing a
positive spillover to the rest of Asia FX.

Doves In, JPY Out?: The JPY slipped as the JGB curve bear-steepened,
reflecting market worries that the BoJ could fall further behind the
curve after PM Takaichi nominated two policy board candidates with
notably past dovish leanings. Toichiro Asada has been proposed to
replace Asahi Noguchi when his term ends in March, while Ayano Sato
is set to succeed Junko Nakagawa in June. Both academics are regarded
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as dovish, though neither has publicly commented on the BoJ’s current
policy stance.

Intervention risk would return quickly if USDJPY drifts back toward 160.
We would not rule out stepped-up verbal warnings from Japan—and
possibly the US—heading into the US-Japan summit on 19 March. We
remain neutral on the JPY. Our end-2026 USDJPY forecast stays at 149,
as the currency is unlikely to transition from a funding currency to an
investment currency unless the BoJ turns more hawkish than our
baseline outlook of two rate hikes this year.

AUD Rides CPI: The AUD gained after monthly inflation surprised to the
upside, with waning Al-related risk jitters providing additional support
for the risk-sensitive currency. Headline inflation held firm at 3.8% YoY,
while the RBA’s preferred core gauge—the trimmed mean—ticked up
to 3.4% YoY from 3.3%. Both measures remain comfortably above the
RBA’s 2—3% target band.

While quarterly CPI data, due on 29 April, will remain the key
determinant for RBA policy, the stronger-than-expected monthly print
keeps hawkish RBA risks alive. This should help anchor AUDUSD above
0.70. We maintain our view for further upside, targeting 0.73 by
end-2026. RBA Governor Bullock, speaking at a fireside chat, remained
noncommittal and noted that assessing current economic conditions is
“a little bit more difficult” than in earlier periods.

Asian FX. Room for gains. Most USD/Asia fell this week so far, with
KRW, RMB and TWD taking the lead. Asian FX outperformance was due
to slightly more subdued USD, supported risk sentiment (KOSPI and
TAIX up between 9 -10% over 5 days) and well anchored by resumption
of RMB strength post-spring holidays. For the Taiwan stock market,
foreign inflows returned with week-to-date flows rising to near record
high of USD5.1bn. Heavy foreign inflows has also helped to support
TWD, with momentum (for USDTWD) also showing signs of turning
lower.

Further gains in Asian FX is possible if broader pro-risk environment
stays intact: USD to trade on the back foot while sustained positive risk
sentiments could support continued foreign inflows into the region.
While strong US growth could in isolation be supportive of the USD, this
impulse has so far been diluted by simultaneously improving global
growth dynamics outside the US, allowing pro-cyclical and high-beta FX
to continue benefiting. As long as growth momentum outside the US
remains resilient, we still see room for gains for Asian FX.
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USDTHB. Double-bottom bullish reversal? Bank of Thailand (BoT)
surprised with a 25 bp rate cut yesterday. On FX, there was a slight
weakening in THB but largely modest knee jerk reaction despite
surprise timing of policy decision. In earlier BoT communication, it was
mentioned that further easing could still be considered if uncertainty
rises or if financial conditions tighten meaningfully. Overall, tighter
checks on FX inflows, heightened scrutiny of gold-related THB inflows
and BoT cut are efforts that are intended to dampen THB appreciation.
Policymakers remain concerned with THB strength being misaligned
with fundamentals. But external driver is the other part of the
equation. If USD stays soft and gold remains well supported, then these
factors can offset THB weakness. On net, we still expect a restraint path
of THB appreciation. USDTHB was last seen at 31.08 levels. Daily
momentum is flat while RSI is not showing clear conviction. 2-way
trades likely for now. Interim support at 30.85/90 levels (double
bottom). Resistance at 31.28/35 levels (21, 50 DMAs, 23.6% fibo
retracement of Oct high to 2026 low), 31.65 (38.2% fibo).

USDCNH. Strong fix gave the green light for RMB bulls. USDCNH fell
further overnight, taking cues from CNY fix and softer USD tone.
USDCNY fix was set at 6.9321 yesterday. This was -93 pips lower than
the day before on Tue (6.9414) and is the lowest level in 32 months.
Stronger CNY fix continued to anchor the path of RMB appreciation.
Nevertheless, we would still keep an eye on the daily fixing for any
signal if policymakers may moderate the pace of RMB appreciation or
if the fixing change intensifies. USDCNH was last at 6.8530 levels. Daily
momentum shows tentative signs of turning mild bearish while RSl is in
oversold conditions. Bias skewed to the downside though the risk of
snapback is not ruled out. Support at 6.85, 6.83 levels. Resistance at
6.88, 6.91 levels (21 DMA).
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Technical Levels Table

-W e 1 WWWH = ﬁww
Resistance 2 1.1841 157.65 1.3616 0Q.7773 0.7171 1.3719 9262 1.2696  57.91 71.02
Spot 1.1816 156.20 0.7722 0.7121 1.3676 5166 1.2630  57.52 90.95

Support 2 1.17656 154.71 1.34561  0.74695 07033 0.5944  1.3651 1.2602  57.2a5 90.856

Bollinger Band

Bollinger Lower 1.1740 152.31 1.343% 0.7659 0.6940 0.5941 1.3556 4734 1.2592 5738 82.71

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Investment Research Private Limited (“OIR"), OCBC Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests include
effecting fransactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as
other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts
of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank
and its analyst(s) are not aware due to OCBC Bank's Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) o any person or entity (including, without limitation, any overseas office, affiliate, parent entfity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not
to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments
Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID II"), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule,
regulation, guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood
as neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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